Manjunath Bargeshappa & Associates (—A(

Chartered Accountants

To

The Members of

SOUNDARYANAGAR WELFARE ASSOCIATION ®
Reg No =658 /2002

Soundaryanagar Public Library,

147 Cross, C Main, Soundaryanagar,
Sidedahalli, Bangalore - 560073.

COpinion

We have audited the Financial Statements of SOUNDARYANAGAR WELFARE ASSOCIATION Z. (SWA)
having registered office at Soundaryanagar Public Library, 14" Cross, C- Main, Soundaryanagar,
Sidedahalli, Bangalore — 580073, which comprise the Balance sheet at 31* March 2023, Receipts &
Fayments Accounts and the statement of income & Expenditure for the year ended, And notes to
the financia! statements, including 2 summary of significant accounting policies.

in our opinion, the accompanying financial statements read along with the notes cn accounts, give
true and fair view of the financial position of the entity as at 317 March 2023 and for the year then
ended in accordance with the accounting standards issued by the Institute of Chartered Accountants
of India (I1CAl).

We Report that:
A) We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our Audit.

B) In our cpinion proper books of accounts as required by the law have been kept by the
Association, so far as appears from our examination of those books.

C) The Balance Sheet, Receipt and payments account and the statements of Income and
Expenditure. dealt with by this report are in acreement with the books of accounts.

Basls for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by ICAL Our
responsibilities under those standards are further descnbed in the Auditor’s Respensibilities for the
Audit of Fincncial Stotements section of our report. We are independent of the entity in accordance
with the ethical requirements that are relevant to our Audit of the financial statements, and we
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
Audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

4 o)
! "= O et Elaee Famd=~a Bread Wass af ™maad
f = D LI‘:';":__ S g2, V1Ea3 O Lo
- r 10283/ T

/ %/

Fd -

'-—..-..--"',.. /

#



Responsibllities of Managing Committee and Those charged with Governance for the Financial
Statements

Managing Committee is responsible for the Preparation and fair Presentation of the Financial
Statements in Accordance with the Aforesaid Accounting Standards, and for such internal control as
Managing Committee determines is necessary to enable the preparation of Financial Staternents that
are free from material misstatement, whether due to fraud or error.

In preparing the Financial statements, managing committee is responsible for assessing the society’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless managing committee either intends to liguidate
the entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and issue an auditor's
report that includes our opinion. Reasonable assurance is high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of the auditor’s responsibilities for the audit of the financial statements of SWA
located at Soundaryanagar Public Library, 14™ Cross, C- Main, Soundaryanagar, Sidedahalli,
Bangalore — 560073,. This description farms part of our auditor’s report.

For Manjunath Bargeshappa & Associates
Chartered Accountants
Firm Regn No. 0112155

LS
argeshappa T.P.

Partner
fembership No.209609

Date: 05/09/2023
Place: Bangalore
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SOUNDARYANAGAR WELFARE ASSOCIATION(I?)
Financial Year 2022-23

Annexure: IV. Forming Part of Balance Sheet and Income & Expenditure Account,

Significant _Accounting PolIc_l_{:s___n_ljud_ﬂngpﬁ_,_tn_ﬁccqunts__[nr_.1.he_,_ﬂnnncl;ll__wmr_cmdml
31.03.2023

1. The Welfare Associates maintains computerised books of account on Cash System hasls,
Fixed Assets and Depreciation:

The opening written down Value of Fixed Assets Shown In the Balance sheet as on
01.04.2022 is considered as opening balance and depreciation Is provided at the rates
prescribed under the Income Tax Act, 1961,

3. Membership Fees collected : As per the records Opening Members list 482 (o/b) + New
Member 34 (both Owner member & Tenant member) = 516 total members,
Observation:- As per the information provided to us, we have observed some differences in
the total members list and as per accounts. We suggest to reconcile the same or re-issue
fresh membership numbers, which will help in keeping proper control and track on annual
membership fees collection and overdue or defaulting members year on year.

S1 | Retainer / Annual Collectable Actual Arrears Short collection
No | Members Fees Amount Collection Caollected
Total 516 (50719)
Owner Member @ 507x 600 ~ 304200 | 148x600 97950 (from | S07-148 — 359
1 600/- P.A. SERO0 56 members) | members @
600 - 215400
Tenant Member (@ Ox300 = 2700 9x300= 2700 0 0
2 | 300/~ P.A.
Total 3,06,9200/- 91,500/- 97,950/- 2, 15,400/

Total Collection (including arrears) for 2022-23 is Rs 1,89,450/-(Rs 91500 + Rs 97950).

4. With increase in inflows and payments there is increased chance that the association may be
required to deduct tax at source on the payments made. Hence it is suggested that it apply
for Tax Deduction Account Number (TAN) with Income Tax Department.

5. Original copy of Share certificate not produced for verification.

6. Recommendations/Observation:

a. Renewal of Society’s registration is done upto 2020-21.
b. We suggest to maintain the imprest system of cash and further verify the balances on
monthly basis. Cash book extract as on 31.3.2023 was not produced for verification.
c. In the expense voucher there is no provision for receipient signature, suggest to rectify
this immediately.

On verification of minutes of Executive Committee (EC) meetings some of the EC

members and some of Office bearers are either not attended or signed in the minutes,

which is not in lines with bye laws. Suggest the committee to take proper action to set
right the same.
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e. Intwo instances aggregate amount of Rs 1701/- is credited in bank but receipts were not
raised due lack of payers information and the same is to be sorted out and issue receipts
in 2023-24.

f. We have observed that receipts were issued for cheque payments even before it is
cleared in the bank, We suggest to write the receipts and issue the same only after
realization or credited in the Bank account. 2 instances aggregating to Rs 3800/- were
noticed in which one cheque is either misplaced or not deposited into the bank and in
other case receipt were issued but amount not credited in the bank account. The same
needs to be followed up and rectify the same.

E. On vouching of expenses it is observed that some of the supportings are either in the
form of estimate / slip of paper which calls for attention. Hence suggest to collect proper
bill wherever possible and in extreme cases and small amounts is supported by self
vouchers.

h. The Association has made Cash payments towards purchases or expenses in excess of
RS.10,000 /- on three occasions which is a contravention of the bye-laws. Further we
suggest to prepare Bank Payment Voucher (BPV) even for cheque payments which is
currently not followed.

i. ExpensesVoucher no 657 and 672 were missing and not produced for verification.

j. We suggest to file form-15G with the Bank to avoid TDS on interest income on Fixed
deposits.

k. Previous year figures are regrouped and rearranged to compare with current year
figures.

Special Note: {(Continuation from previous Year Audit Report)

1. Loan to Ex-President: Opening Balance Rs 10,14,000/- shown as loan advanced to Ex-
President, further a copy of receipt having donated to Temple Trust were made available
to us, on verification it was found that the “Disbursal or utilisation of society funds for
donation were not in line with Bye Laws of the association”, further it is a violation
beyond the powers of the Ex-president which calls for suitable action.

For Manjunath Bargeshappa & Associates For Soundaryanagar Welfare Association ®

Chartered Accountants

FIRM No: 0112155 \ \ \¥_
T 1o g Ve ket

Bargeshappa T.P . M. V. Murthy Dr.B. Somashekar  Suhas S Koushik

Partner President General Secretary Treasurer

M No. 2096089
UDIN: = NS-X

Date:05.09.2023
Place: Bangalore
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